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ABSTRACT

The study aimed to conduct a comparison between the various versions of international and Egyptian
accounting standards related to Leases, to determine the aspects and philosophy of the development that
occurred in them, as well as identifying the development in legislative issuances related to Leases, and the
extent of compatibility between both issuances of accounting standards and legislation in the Egyptian
environment. To achieve this goal, the International Accounting Standard (IAS: 17) and its counterpart,
the Egyptian Accounting Standard No. (20), and the International Financial Reporting Standard (IFRS 16)
and its counterpart, the new Egyptian Accounting Standard No. (49), were discussed. Law No. 95 of 1995,
amended by Law No. 16 of 2001, was also discussed. As well as Law No. 176 of 2018 regarding financial
leasing and factoring. Through the analysis of previous studies related to financial leasing contracts, it was
found that as a result of the criticisms directed at the International Accounting Standard (IAS: 17) and its
Egyptian counterpart No. (20), and the existence of a global trend to adopt the International Financial
Reporting Standard (IFRS 16), the Egyptian Accounting Standard No. (49) was issued, which is
considered a translation of the International Financial Reporting Standard (IFRS16), after the repeal of
Law No. 95 of 1995, which prevented the adoption of this new standard due to the texts it contains that
contradict it, and the issuance of Law No. 176 of 2018. The study concluded that the application of
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Egyptian Accounting Standard No. (49) has a positive impact on the significance of the financial
statements, improves the transparency of those statements, and closes the information asymmetry gap.
Also, including the effects of Leases in the financial statements is reflected in the main financial indicators
of corporate and makes them express more about the economic reality of corporate performance, and thus
this is reflected in the accuracy of financial analysts’ predictions.

Keywords: Leases, International Accounting Standards, Egyptian Accounting Standards, International
Financial Reporting Standard.
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